20 March 2018

DARLOT MILL UPDATE

Full Processing Operations Expected to Resume Later this Week

Further to its announcement on 13 March 2018, Red 5 Limited (ASX: RED — “Red 5” or “the Company”) advises
that production recommenced at the Darlot Gold Mine late last week at a reduced production rate through the
use of a temporary material transfer system which has allowed crushed material to by-pass Mill-1 and be fed
directly into Mill-2 while the issues with Mill-1 are rectified.

This temporary by-pass circuit is operating well, with gold recoveries remaining in line with expectations.
At this stage, the Company expects full processing operations to resume towards the end of this week.

The Company’s forecast gold production for the March 2018 Quarter remains unchanged at 12,000-15,0000z.
Annual production guidance of 85,000-95,0000z for the 2018 calendar year also remains unchanged.

Underground mining at Darlot is continuing to perform in line with expectations with a total run-of-mine (ROM)
stockpile of 40,000 tonnes at a grade of 3.8g/t Au, including 6,000 tonnes stockpiled at the satellite King of the
Hills mining operation, where underground development and mining is proceeding on schedule.
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Forward-Looking Statements

Certain statements made during or in connection with this report contain or comprise certain forward-looking statements regarding Red 5’s Mineral
Resources and Reserves, exploration operations, project development operations, production rates, life of mine, projected cash flow, capital expenditure,
operating costs and other economic performance and financial condition as well as general market outlook. Although Red 5 believes that the expectations
reflected in such forward-looking statements are reasonable, such expectations are only predictions and are subject to inherent risks and uncertainties
which could cause actual values, results, performance or achievements to differ materially from those expressed, implied or projected in any forward
looking statements and no assurance can be given that such expectations will prove to have been correct. Accordingly, results could differ materially from
those set out in the forward-looking statements as a result of, among other factors, changes in economic and market conditions, delays or changes in project
development, success of business and operating initiatives, changes in the regulatory environment and other government actions, fluctuations in metals
prices and exchange rates and business and operational risk management. Except for statutory liability which cannot be excluded, each of Red 5, its officers,
employees and advisors expressly disclaim any responsibility for the accuracy or completeness of the material contained in this statement and excludes all
liability whatsoever (including in negligence) for any loss or damage which may be suffered by any person as a consequence of any information in this
statement or any error or omission. Red 5 undertakes no obligation to update publicly or release any revisions to these forward-looking statements to
reflect events or circumstances after today's date or to reflect the occurrence of unanticipated events other than required by the Corporations Act and ASX
Listing Rules. Accordingly you should not place undue reliance on any forward looking statement.
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