Red5Limited asn7sossesreio

ASX REPORT TO
SHAREHOLDERS

7 September 2011

Red5Limited

is a publicly listed company
on the ASX

- ticker symbol RED

The Board strategy
is to focus on the
development of Siana.

Inquiries regarding

this report and company
business may be
directed to:

Greg Edwards

Managing Director

(office) +63 2 807 2790
(mob) +61 408 370 582, or

Colin G. Jackson
Chairman

(office) +61 8 9322 4455
(mob) +61 407 718 372

Investor Inquiries:
info@red5limited.com

Address & Registered Office:
Level 2, 35 Ventnor Avenue
West Perth 6005

Western Australia

Tel: (+61) 8 9322 4455

Fax: (+61) 8 9481 5950
Web: www.red5limited.com

Siana gold mine build
- mechanical installation nears completion

The project build is fully funded with a treasury cash position
of $45.0 million (unaudited) and the remaining spend forecast
at $27.0 million.

The vast majority of the process plant mechanical installations are complete
allowing the two barges and the 150 tonne crane to be released. The focus is
now rapidly turning to pipe work and electrics, with installation 23% and 15%
completed respectively. The SAG mill installation, under the supervision of
Outotec, is expected to be completed within the next three weeks.

Pit dewatering continues with the water level now at -23 mRL (or 91% discharged).

The mining fleet material movement has equalled or exceeded forecast for
eight of the last ten weeks. The last two weeks have been adversely affected
by disappointing truck availability statistics and is the subject of discussion
with the Komatsu MARC contractor.

The production schedule is still under review to investigate opportunities to lower
the cut-off grade (the current gold price is more than double the feasibility study
base line) and fully utilise the process plant installed capacity earlier than originally
scheduled. Initial feed for the mill will comprise the existing low grade stock pile,
the scheduled cut back ore exposures and a recently designed box cut,

up to 70 metres wide, in the floor of the existing pit, once dewatered.

Construction to commissioning handover will progressively commence later
this month. The site preparedness for operations was demonstrated by awards
received at the First Caraga Mining Symposium and Safety Competition —

with a first in Fire Fighting, a second in First Aid and most gratifying the overall
award for the “most organised and dynamic company” at this prestigious event.

Five resource extension drill holes SMDD136 — 139 and 141, and one regional

hole, SMDD140 have been completed and two are drilling ahead — extension hole
SMDD143, testing down-dip of a 44 metres at 5.4 g/t intersection and regional hole
SMDD142. Holes SMDD140 and 141 were terminated due to unfavourable lithology.
Frustratingly, assay turnaround continues to disappoint with only partial results
available for the early holes. SMDD 139 looks interesting.

Based on current site progress, the Company confirms the forecast
of an inaugural gold pour in November 2011.

Greg Edwards
Managing Director




Primary rolls crusher, specifically chosen to handle wet ore.

ROM bin, crusher station and discharge conveyor to surge bin.




SAG mill and cyclone tower.

Electowin cells in gold room.
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